
   
 

 

School Energy Efficiency Loan Scheme 
 

The School Energy Efficiency Loan scheme has been set up to help schools install energy efficiency measures and renewable 

technologies to help reduce your schools energy consumption.    

Education Client Services has teamed up with Bradford Councils Schools Forum, Schools Finance Team, Environment and 

Climate Change Unit and Building & Technical Services to offer Bradford schools this great opportunity to obtain a loan to fund.  

 

What does the loan fund?  

The loan can be used to fund various energy saving measures such as insulation, lighting and heating. It can also fund 

renewable energy projects such as installing solar panels.  

A single energy efficiency measure or a combination of measures can be funded up to the maximum loan value of is £30,000. 

An energy audit will be carried out to determine the most appropriate measure to install and/ or if any renewable technologies 

maybe possible.  

 

About the loan  

• The maximum loan would be £30,000  

• This must all be paid back within 3 - 5 years  

• Schools are expected to contribute 50% of the overall cost which may be waived in exceptional                                                        

circumstances e.g. solar panel installation  

• All loans must be used for the installation of the energy saving measures  

• Loan repayments will include a small amount of interest  (currently less than 1%), but this could change as bank 

interest rates rise  

 

Loan fund process & how to apply 

 
1. Register your interest in the applying for the loan fund 
 
2. Energy audit  
On applying for a loan, an energy audit will be the first step in having the loan approved, and will determine what measures are 
suitable to be installed at your school.  
 
All schools are entitled to a free energy audit from the councils Environment & Climate Change Unit to help assess how best 
your school can reduce its energy consumption.  A site visit will be organised and a report will be produced outlining what can 
be done such as simple steps such as getting pupils to switch off computers, to having solar panels installed.  
 
3. School decides as a result of the audit which energy efficiency measure(s) they would like to pursue.  
 
4. Technical Assessments  
Technical assessments will be carried out by Bradford Councils Building & Technical Services, to determine an initial quote for 
the measures recommended. If solar panels are appropriate a Technical Feasibility study with costings and paybacks will be 
produced  
 
5.  Financial Checks and Business Case.  
Together with the school a Business Case will be produced by the Education Client Services following various financial checks.  
 
6. Contracts agreed  
If the Business Case is approved the school will be asked to sign a contract and installation will be instructed by the Education 
Client Services and loan repayment arranged with the School Funding Team.  
 
7.Measure(s) installed    

The energy saving measures will be installed by a qualified team from Bradford Councils Building & Technical Services.  



Why apply for the loan?  

In the long term the energy saving measures will; 

• Save money on utility bills 

• Reduce energy consumption 

• Generate an income (renewable energy only) 

• Reduce greenhouse gas emissions 

• Teach pupils about energy efficiency 

• Assist your school to become more sustainable & eco friendly 

• Assists achievements such as Eco Schools Awards 

 

 

Potential Utility Bill Paybacks  

If schools become more energy efficient they are likely to reduce their energy consumption lowering their utility bills.  
 
From having a switch off campaign to installing solar panels, energy can be saved on your schools utility bills. The table below 
shows typical paybacks periods.  
 
Payback Periods refer to the period of time that the energy efficiency measure will have paid for itself in utility bill savings.  

 
Energy Efficiency Measures Typical Payback period  

Insulation  18 months  

Lighting  3-5 years  

Heating controls  3-5 years  

Solar PV (photovoltaic electric)  7-8 years*  

Solar Thermal (hot water)  7-8 years 

 
Please note paybacks may vary. Set kWh savings cannot be given, estimates can be given on like for like usage, but the 
school must be aware that their behaviours and changes such as, school expansions and installation of new equipment will 
affect the payback periods.  
 
* Solar PV paybacks are fully quantifiable as there are fixed rates payable.  
 

 

 

Financial benefits of renewable energy  

If a schools energy audit shows that the installation of renewable energy may be an option, schools can also benefit from the 
governments Feed-in Tariff scheme and/or the Renewable Heat Incentive.  These tariffs can help pay off the loan quicker and 
in the long run generate an income for the school.  

Feed-in Tariffs (FITs) 

Under the FITs scheme energy suppliers make regular payments to schools (the contract will last for 20 years and is index 
linked) that generate their own electricity from renewable or low carbon energy sources.    

Renewable Heat Incentive (RHI)  

The Renewable Heat Incentive (RHI) provides financial support to schools switching from using fossil fuel for heating to 
renewable technologies such as biomass.  

Full details of FIT & RHI tariffs can be found on the Ofgem website.  
 
 
 
 
 
 
 
 
 
 
 



Saltaire Primary School Case Study  

Saltaire Primary School, installed a 15.75 kW solar photovoltaic system on its roof. The total cost was £23,000 which 
was funded through the loan scheme. In the first year the panels earned the school £3000.  

Over the next 25 years Saltaire Primary expects its panels to earn it at least £60,000 – nearly three times the cost of the 
panels.  

How has this been worked out? The 15.75 kWp system generated 14,714 kWh from Sept 13 to Sept 14. For every 
kWh produced, the school will get paid the Feed-in Tariff, regardless of where it’s used. So 14,714 kWh x 0.1257p/kWh 
= £1850 per year (note that the Feed-in Tariff is index linked and will rise every year in line with inflation). 

As well as the Feed-in Tariff, we can estimate that the school uses about half of the electricity generated by the panels 
directly in the school. This means that it needs to buy less electricity from the grid (at 10.8p/kWh), saving it around £794 
per year (7,357 kWh x £0.108).  

Finally, the school gets paid the Export Tariff of 4.7p/kWh for the electricity it doesn’t use directly, earning a further £346 
per year (7,357 kWh x £0.047). As the cost of power rises in the future, these savings will increase.  

So, £1,850 + £794 + £346 = £2,990 per year, rising in line with inflation. Given that the initial system cost about £23,000 
to buy and install, this means it should pay for itself in less than eight years, and will keep earning money for at least a 
further 17 years (solar panels last at least 25 years).  

The money’s good, but there are other benefits too. Over their lifetime the panels on Saltaire Primary will prevent the 
release of around 195 tonnes of carbon dioxide. If every school in England and Wales did the same it would prevent the 
emission of more than 5 million tonnes throughout the year. 

Facts & Figures  

• 66 solar panels installed creating a 15.75kW system.  

• Total cost of the solar panels £23,000 

• Solar panels were predicted to pay for themselves in 8 years. However they are out-performing original targets 

so the panels may be paid for in less than 6 years.  

• During 2013/14 the solar panels generated 14,500 kWh of energy 

• £2977.58 was generated from the PV panels in 2013/14  

• In 25 years Saltaire Primary’s solar panels will have generated a profit of over £45,000  

 
 
 
 
 
 
 
 
 
 
 

More Information  

 
To apply for Schools Energy Efficiency Loan Scheme or for more information please contact Darren Starkey by e-mail 
on darren.starkey@bradford.gov.uk or telephone 01274 437366.  
 
Information can also be found on https://bso.bradford.gov.uk/content/energyloan 
 
 
 


